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was expressed that the contractual re- 
serve under these policies having 
exhausted, an assessment should 
levied on those still remaining in force. 
The report refers again to “special con- 
tract dividends,’’ and calls attention to 
the fact that certain liability has been 
denied by the agency company, and that 
the insurance company appears to have 
accepted liability, and paid out’ the 
money involved, “‘without any action on 
the part of its Board of Directors.’ The 
report calls attention to an item of dis- 
bursements entitled “renewal commis- 
sions’’ ($107,065) and states that it in- 
cludes $60,630 of ‘‘special contract div- 
idends” charged against the Codéperative 
Agency Company and deducted from the 
renewal commissions payable to it. 
From the report it is evident that it 
cost the company about $110,000 to car- 
ry on its agency company work, and 
other “schemes” to procure business. It 
would appear that the money spent in 
this manner is much in excess of what 
it should be in proportion to the results 
secured. In addition, the full prelimi- 
nary term method of valuation is used, 
which permits extravagance in the sum 
expended in procuring new business. 
The total premium income for 1910, 
shown by the report of the examination, 
was: first year premiums, $385,190; re- 
newal, $1,132,654. The expenses charge- 
able to,ythe procurement of new business 
were as follows: first year commissions 
and bonuses, $301,302; medical examina- 
tions and inspections, $25,510; agents’ 
salaries, $13,922. Other expenses of 
which part at least was chargeable to 
new business were traveling expenses, 
$11,951: advertising, printing, postage 
and exchange, $20,288; agents’ balances, 
$8,002. It will seen from the figures 
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that the cost of procuring new business 
was very heavy. The statement of dis- 
bursements shows an item of $50,168, 
being “interest paid on income certifi- 
cates.”’ Referring to this item the re- 
port of the examination states that it 
includes 8% interest payment for the 
year 1910, as well as $15,864, which 
should have been paid during 1909. 

The total income for 1910 was $1,803,- 
529. 

The report states that the company is 
prompt and fair in the settlement of its 
death claims. 

The examiner found that the company 
had practically discontinued the pay- 
ment of dividends under its annual div- 
idend policies in accordance with a pre- 
vious recommendation from the Georgia 
Insurance Department; also, that some 
retrenchment had been made in the 
home office management expenses. Re- 
ferring to same the examiner stated: 
“This latter item, however, seems sus- 
ceptible of still further decrease and 
effort should be spared to bring 
managing expenses down to 
point possible, at least, until 
the insurance business 
pany can be shown to 
a profit. An effort should 
reduce the cost of 
which under outstanding 
tracts is a good deal higher 
should be.”’ 
expenses are very 
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Ohio confirmed the decision of the Circuit 
Court of Hamilton County, which upheld 
the legality of the stock dividend of $400,- 
000 declared by this company on June 16, 
1908. It will be recalled that the right 
of the company to declare this dividend 
was challenged by the Ohio Insurance De- 
partment, and that the Insurance Depart- 
ments of several other States—including 
New York—objected, claiming that the 
company was committed to the proposi- 
tion that all profits, except 10% on $100,- 
000 capital, belonged to the policyholders. 
After a long trial of the issue, the Circuit 
Court of Hamilton County gave a verdict 
in favor of the company, which is now 
confirmed by the Supreme Court of Ohio, 
the highest State Court, from which, as 
we understand it, no appeal can be taken. 

We went into this matter very thor- 
oughly in our issue of January 3, 1911, 
124 to 129, inclusive. This article 
reviews the entire controversy, setting 
forth the company’s reply to the crit- 
icisms of the Insurance Commissioners, 
the Commis- 
conventions of 
report of the 


annual 
and 


their 
1910, 


sioners in 


1909 and the 


executive committee of the National Con- 
} 
_ vention of Insurance Commissioners dated 


‘~ | December 15, 
it | 
There is no doubt that the | definitely 


| of the dividend 


1910. 

The legal aspect of the matter is now 
settled. Doubtless the ethics 
will be further discussed. 


| The agitation in the matter seems to have 
come from the State insurance officials, 
_rather than from the policyholders of the 


Stock Div- | 


| 


company, who do not appear to have been 
unduly alarmed by the action of the com- 
pany in declaring the stock dividend. 
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OE 6cctscoes 185 
Standard Life, Pittsburg, Pa....... May, 204; June.........220 
State Life Ins. Co., Enid, Okla.........cccee. September.... 51 
State Life of Indiana, Indianapolis, Ind....... AMET 6c 0063 40 
State Mutual Life Ins. Co., Rome, Ga........ GE Grtecénees t3 
Oot.» GBs TUMG. ccccccce 220 

State Mutual Life Assurance Company, Wor- 

cester, Mass. (Div., 1910)...... Bee, Fes ABU ccccencee ae = 
Sterling Deben. Corp., New York City....... September.... él 
Sun Life Assurance Company of Canada 

Montreal, Can. (Div., 1910)........ Aug., 33; " February.. .147 
Surety Fund Life Co., Minneapolis, Minn...... January...... 124 
TebeGoe Ese, TERSGG, GeeWiccccecececsetocecees November.... 93 

Beiéesetenes 204 
Travelers Insurance Company, Hartford, 

Sh Ce. Mins ceegeanseobacssebdnteses August....... 33 
Trinity Finance Company, New York, N. Y. 2 meat = 
Two Republics Life, El Paso, Texas..........] Evastowoced 
Union Central Life Insurance Company, Cin- 

cinnati, O. (Div., ry Pee ee 34 
th MPs cbccceeen UOet., GBs SGM., 1965 GUM. ccccccccdan 
Union Mutual Lilie insurance Company, Port- 

re. ek Cetin Paden cddcedcotasecoese< August....... 34 
Union Pacific Life, Portland, Ore............. October....... 69 
United Agencies Co.. Philadelphia, er - A enna gS 9 
United Life Funding Co., Philadelphia, Pa....February.. er 
United Mutual Life, Philadelphia, Pusesneede February.....149 
L’Union St. Jean Baptiste D’ a Woon- 

i: Mie 06 6066sé6echene cabecbabmedeenneeese December....111 
United ‘States Annuity and Life Insurance 

Company, Chicago, Ill. (Div., 1910)........ REPEB s iccces 34 
U. S. Life End. Co., Chicago, ee etek tienes PE Scccecoces 15 
Volunteer State Life Insurance Company, 

Chattanooga, Tenn. (Div., 1910)..Aug., 34; April ........ 186 
Western Com. Trav. Asso., St. Louis, Mo.. ot = “neat - 51 
Western Life Ind. Co., Uhicago. itt weeseoes esoe 
Western Mutual Life, Council Bluffs, Ia..... March baeenvesce 166 
Western Mutual Life Insurance Company, 

Aberdeen, S. D. (Div., 1910)...... Aug., 34; February..... 149 
Western Reserve Life, Muncie, Ind........... February.....149 
Western States Life Ins. Co., San Fran., Cal., 

Ju ly, 16; January...... 129 


West Penn Securities Co., Pittsburg, Pa...... October....... 70 





